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sterling. There are in addition the amounts borrowed by Municipalities and Local Authorities, the money lent on Mortgages, and that due on Bonds and so forth.
There are also the other fixed money payments which are not affected by changes in the Prices of commodities, so that it is difficult to exaggerate the profound and yet obscure influence that is exercised by changes in the general level of the Prices of commodities.
Prices are always rising or falling owing to economic causes, and the man of business looks only to such causes, and, for his purpose, need not look beyond them, but theoretical reasoning leads to the conclusion that a general Rise or a general Fall in Prices must be followed, or accompanied, by consequences of a very important nature, and it seems to me that history confirms this conclusion.
In the preceding paragraph I have dealt with the effect of a general Rise or Fall of Prices on the creditor and debtor classes, but the rise or fall of Prices is not simultaneous and immediate, smd effects of importance from an economic point of view may be produced by the fact that the fall or rise in Prices only affects some transactions in the first instance, and that its extension to others is gradual.
An additional supply of Money producesitschiei' effect on Prices in the first instance by increasing